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CHAPTER 7--THE SECOND NEW DEAL (1935-1936)

The impact of the early New Deal programs was mixed at best. While the gross national product did inch upward between 1933 and 1935, about ten million Americans remained out of work. Public support for Roosevelt remained strong, and the 1934 congressional elections broke tradition and resulted in the Democrats actually increasing their numbers in the House and the Senate—in the Senate, the Democrats picked up 10 seats, including a vacant seat from Maryland, won by George L.P. Radcliffe—the election results made FDR bolder

 The period after the midterm elections, often called the Second New Deal, had a stronger focus on social reform. It was also the time that the president's policies faced challenges from the left and the right, as well as from the Supreme Court. 
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Small Loans Give Farmers a New Start




The term “Second New Deal” was created by Frank Kent, a reporter for The Baltimore Sun, considered one of the period’s most influential columnists, with a daily column that reached millions of newspaper readers across the country--although a Democrat, by the 1934, he was one of the leading conservative critics of the New Deal and  criticized FDR and liberals who tried to disrupt his cherished Jeffersonian principles - the balanced budget, limited spending by the federal government, and a limited government--as his criticism became more severe, he charged that the Democrats no longer stood for states' rights
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Kent pronounced the New Deal's AAA farm program a failure and was astonished that the Roosevelt administration did not propose to abandon it, but intended, instead, "to proceed from one experiment that has failed to a more drastic experiment along the same line" in the direction of greater control over agricultural production. As for the centerpiece of New Deal efforts to promote economic recovery, NRA, Kent found no enthusiasm for it any longer. “People no longer looked to see if there was an NRA Blue Eagle in the windows of the stores where they shopped.” But the principal objection to the NRA was the growing conviction that the Roosevelt administration had ceased to consider the NRA and AAA as "merely temporary devices for the duration of the emergency"--Kent rejoiced when the Supreme Court invalidated the National Recovery Act but hoping for Roosevelt's defeat in the 1936 election, Kent was crushed by the election results

When FDR looked at 1935, he saw conflicting plans and a country still in turmoil—began to look ahead to the 1936 election and to have a political agenda to run on---in June, 1934, in his address to Congress, he emphasized the role of the federal government—stressed “security”—
Newsreel of 1935 events

 http://www.youtube.com/watch?v=nv6QwY3BsT0&feature=related (9:53)—comments remark on the omission of Social Security Act and the Wagner Act

Huey Long was also becoming a major national figure, and was considering a run for President in 1936, using his share the Wealth Societies as a base--
In his address to Congress in January 1935, FDR declared that “social justice, no longer a distant ideal, has become a definite goal”—once again stressed security and planned development and stability—not just recovery but a new framework for American life (Kennedy, p. 247)—historians like Schlesinger maintain that the shift to Keynesian economics marked the Second New Deal while Kennedy claims that security was the major focus—

In January, 1935, however, the first federal legislation reached the Supreme Court—a 5-4 decision in Panama Refining Co. v. Ryan invalidated the “hot oil” provisions of the NIRA, to strike down Section 9 (c) of the National Industrial Recovery Act (NIRA) , challenging the  section which gave the President authority "to prohibit the transportation in interstate and foreign commerce of petroleum ... produced or withdrawn from storage in excess of the amount permitted ... by any State law."
In April, 1935 another 5-4 decision, Railroad Retirement Board v. Alton R.R. Co.,  found unconstitutional the Railroad Pension Act, llegislation in the United States that established the first federally administered pension system intended to benefit non-government employees-- by offering the means for railroad workers "to enjoy the closing days of their lives with peace of mind and physical comfort," Congress intended to provide jobs to younger workers and generally improve the operation of the railroads with stronger, more able bodies-- in 1935 the Court ruled that the act violated the U.S. Constitution because it deprived the railroads of property without due process  under the Fifth Amendment and because it exceeded Congress's power to regulate interstate commerce.

May 27, 1935—often called “Black Monday” because the Supreme Court ruled against the NIRA in the Schechter Brothers case—they had been selling diseased chickens and had violated the wage and hour provisions—Justice Cardozo, who had been considered a supporter of the New Deal, wrote that the NIRA was “delegation running riot”—one headline ran “America stunned. Roosevelt’s Two Years Work Killed in Twenty Minutes”—the narrow interpretation of the interstate commerce clause threatened the whole New Deal—even Brandeis who was a liberal; disagreed with the centralized planning aspects of the New Deal—wanted “regulated competition” (whatever that is)--
At a press conference, FDR said that this decision was the most important one since Dred Scott—“the nation had been relegated to the horse-and-buggy definition of interstate commerce”—began the campaign to change the Supreme Court that will continue through 1937—intensified after the Tipaldo decision of June 1, 1936, which overturned a New York state law providing minimum wages for women
“Death of the Blue Eagle” (recorded by George Davis) http://www.tms.riverview.wednet.edu/lrc/great%20depression.htm 
A sense that the New Deal was floundering—FDR got more conservative by
· Supporting employers in the key 1935 strikes

· Supporting the expulsion of the radicals from AAA

· Backing private lending interests over public housing

· Opposing “prevailing wage” amendment to a work relief bill

· Vetoing the Patman bill to give veterans’ bonuses

Then in May, the Chamber of Commerce publicly broke with FDR
In June, just as Congress was set to adjourn, FDR called for three major goals: 
· Improved use of national resources, 
· security against old age, unemployment and illness, and slum clearance, as well as 
· a national welfare program (the WPA) to replace state relief efforts. 
 and also included programs to redistribute wealth, income and power in favor of the poor, the old, farmers and labor unions. 
The most important programs included
1. Social Security, 
2. the National Labor Relations Act ("Wagner Act"), 
3. the Banking Act, 
4. Rural electrification, and breaking up utility holding companies
5. A “soak the rich” tax scheme  
Programs that were later ended by the Supreme Court or the Conservative Coalition in the late 1930s included 
a. Works Progress Administration 
b. National Youth Administration 
c. the Resettlement Administration, and 
d. programs for retail price control, farm rescues, coal stabilization, and 
e. taxes on the rich and 
f. the Undistributed Profits tax
Liberals in Congress passed the Bonus Bill of $1.5 billion to 3 million World War I veterans over FDR's veto. 
Liberals strongly supported the new direction, and formed the New Deal Coalition of union members, big city machines, the white South, and ethnic minorities to support it while conservatives—typified by the American Liberty League were strongly opposed.
The National Labor Relations Act (the Wagner Act) (introduced in February, passed July 5, 1935) with the protections to stimulate unionization and a 3-member board to enforce the policies—passed without the support of FDR or Frances Perkins, the Act reversed 600 years of “criminal conspiracy” laws and made unionism a national policy—not only for “rights” but to create purchasing power among workers—an amendment from Francis  Biddle added the refusal by employers to bargain as an Unfair Labor Practice—a major controversy was the definition of “labor organization” to exclude company unions
 The act was immediately controversial. First, the American Liberty League, an organization made up of conservative Republicans, viewed the act as a threat to democracy and [image: image3.jpg]25 N
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 engaged in a campaign of opposition in order to repeal these "socialist" efforts. This included encouraging employers to refuse to comply with the NLRA and supporting the nationwide filing of injunctions to keep the NLRB from functioning. This campaign continued until the NLRA was found constitutional by the Supreme Court in National Labor Relations Board v. Jones & Laughlin Steel Corporation (1937).

Second, the American Federation of Labor and some employers accused the NLRB of favoring the Congress of Industrial Organizations, particularly when determining whether to hold union elections in plant-wide, or wall-to-wall, units, which the CIO usually sought, or to hold separate elections in separate craft units, which the craft unions in the AFL favored. While the NLRB initially favored plant-wide units, which tacitly favored the CIO's industrial unionism, it retreated to a compromise position several years later under pressure from Congress that allowed craft unions to seek separate representation of smaller groups of workers at the same time that another union was seeking a wall-to-wall unit.
Newsreel of Wagner Act

 http://www.youtube.com/watch?v=i2GSnBhYpvc&feature=related (2:12)

The Banking Act of 1935 (February, 1935)—drafted by Marriner Eccles, a Governor on the Federal Reserve Board to reduce the control of private bankers---had the support of some bankers, like Amadeo Giannini, the founder of Bank of America, who resented the power of New York bankers—he loaned money to Walt Disney to produce Snow White and sold the bonds to finance the Golden Gate Bridge--


Guffey-Snyder Act of 1935—re-enacted the bituminous coal code under pressure of a UMW strike—made coal a public utility subject to federal regulation—the bill guaranteed collective bargaining, uniform wages and hours, fixed prices and allocated and controlled production----levied a tax on the mines to compensate displaced miners—declared unconstitutional by the Supreme Court in 1936--
Emergency Relief Appropriations Act (February, 1935)—“the Big Bill” that authorized spending $4.9 billion in new funds, the largest peacetime appropriations in US history and more than the total federal revenues of 1934, plus $880 million reallocated from previous appropriations for work relief and public works construction to employ 3 1/2 million unemployed workers—there was concern that “emergency” was a misnomer because the supporters believed there was a permanent deficit in the private economy—even the Hoover administration’s Recent Social Trends “had worried half a decade earlier that long term ‘technological unemployment’ threatened to permanently engulf huge sectors of the work force, particularly the less skilled and the elderly” (Kennedy, p. 250)—see 2012--designed to create jobs and end direct relief and to be administered directly from the White House—the projects would be labor-intensive rather than “materials intensive” and able to be started on short notice--    Harry Hopkins privately maintained that “the majority of those over 45 will probably NEVER get their jobs back”—workers “passed into an occupational oblivion”—FDR warned that the federal government might have to become “the employer of last resort”—would “rehabilitate families”—paid $50/month, about double the cash relief but far less than union wages in construction—a “prevailing wage” amendment was added—an internal struggle between Harry Hopkins, who wanted to spend and gave a radio speech denouncing “people who say such things [federal work is underserved] while seated at a comfortable dinner table drinking cocktails . . .” (quoted Hiltzik, p. 161) while Ickes was very frugal and wanted to spend money on materials for permanent projects rather than paying wages to unemployed workers—Hopkins developed a strong relationship with Eleanor—some Congressmen thought Hopkins wanted to run for President after FDR
As a sign of the isolationists, Senator William E. Borah (ID) inserted language that “no part of the appropriations . . . shall be used for munitions, warships, or military and naval materiel.”
Kansas work relief http://www.youtube.com/watch?v=okvq2POFwPM (:44)


Put money into the CCC and The Public Works Administration, or Federal One, with five new components--Federal One was unique among all U.S. government efforts, before or since, in attempting to articulate and accomplish broad public cultural goals. The designers of the WPA rejected the idea of setting up a program of subsidy for existing arts organizations and instead sought to break new ground with federal cultural support
· Works Progress Administration 

· Rural Electrification Administration
· National Youth Administration

· Resettlement Administration

· Historical Records Survey
Works Progress Administration (WPA)—an expanded version of the Civil Works Administration of 1934, created by executive order after the huge Emergency Relief Appropriations Act of 1935, funded with $1.39 billion from the nearly $5 billion of the act -- according to Hiltzik, a main issue of contention between Harold Ickes and Harry Hopkins in the administration—Ickes was careful about spending money and wanted big physical projects, like the Boulder Dam which his department competed--Hopkins, a former settlement house worker, was eager to put unemployed people to work—“A workless man has little status at home and less with friends,” and “Give a man a dole and you save his body and destroy his spirit. Give him a job and you save both body and spirit,” said Hopkins—a group of workers in Battle Creek, MI wrote: “It makes us feel like an American citizen to earn our own living. Being on the dole or relief roll makes us lazy and the funds are not enough to live decent on.” (McElvaine, p. 265)
Hopkins got control of the money over Ickes—called the new agency the Works Progress Administration--was the first massive attempt to deal with unemployment and employed more than 3 million people in the first year and in 8 years, put 8.5 million people to work at a total cost of $ 11 billion, although it was ridiculed as “We Putter Around,” or “We Pay for All” and critics complained that one group of men was hired to dig a hole and then another was paid to fill it in —not allowed to compete with private industry--workers built 100,000 bridges, a half million miles of [image: image4.jpg]


roads, golf courses and libraries, and 6,000 schools, 8,000 parks, more than 2,500 hospitals, 1,000 airport landing fields and 13,000 playgrounds—restored buildings and even drew a Braille map for the blind at Watertown, MA—in 1936, Father Coughlin attacked the WPA: “You people living on WPA envelopes filled partly with the money confiscated . . .from those who are working.. How long can that last? . . .There’s an accounting to be held that will make the Depression of 1929 seem as a prosperity when it breaks upon you. . .One step backwards, one step towards dictatorship . . .” (quoted Hiltzik, p. 225)
Great documentary on WPA

 https://archive.org/details/0610_Work_Pays_America_10_27_41_00 (32.03)

FDR used the federal funds to reward local political loyalties, challenging many of the urban Democratic machines and making people feel they were dependent upon federal; and not local relief money—in many areas, however, the machines still controlled and in Memphis, TN, Mayor Edward H. Crump demanded political campaign contributions in exchange for work under the WPA—
Race was always an issue, especially in the south—the law required that workers who applied could not refuse private employment at “prevailing local wages, which were very low in the south so blacks who refused low wage work could be disqualified for WPA while whites were not—the weekly wage or $12/week was twice what blacks had been previously earning-- by 1935, there were 3,500,000 African Americans (men, women and children) on relief, almost 35 percent of the African-American population; plus another 250,000 African-American adults were working on WPA projects. Altogether during 1938, about 45 percent of the nation's African-American families were either on relief or were employed by the WPA
In May, 1935, FDR issued Executive Order 7046, banning discrimination on any WPA projects—by the end of the 1930s, about 15-20% of all employees of the WPA were black—under Ickes, the PWA provided housing for black tenants and constructed several integrated housing projects—by the end of 1936, 31% of all PWA wages went to black workers
By 1939, the perception of discrimination against African-Americans had changed to the point that the NAACP magazine Opportunity hailed the WPA, saying:  “It is to the eternal credit of the administrative officers of the WPA that discrimination on various projects because of race has been kept to a minimum and that in almost every community Negroes have been given a chance to participate in the work program. In the South, as might have been expected, this participation has been limited, and differential wages on the basis of race have been more or less effectively established; but in the northern communities, particularly in the urban centers, the Negro has been afforded his first real opportunity for employment in white-collar occupations.”
Federal Theater Project—headed by Hallie Flanagan, an old friend of Harry Hopkins from Iowa, who had visited Russia in 1926--task of building a national theater program to employ thousands of unemployed artists in as little time as possible. Hopkins added to the difficulty of her job by promising the FTP would be "free, adult, and uncensored." At the time, this statement appeared to FTP directors as a green light to all FTP projects, regardless of their political or social content. Flanagan's vision for the Project was to bring theatre to the great majority of the American public who had never witnessed it, plus producing cutting-edge high-quality theatrical material. 
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This program involved creating children's theatre as well as "Living Newspaper" plays, based on German director Erwin Piscator's concepts that would reach out to the culturally unaware. Living Newspapers were plays written by teams of researchers-turned-playwrights. These men and women clipped articles from newspapers about current events, often hot button issues like farm policy, syphilis testing, the Tennessee Valley Authority, and housing inequity. These newspaper clippings were adapted into plays intended to inform audiences, often with progressive or left-wing themes--the most famous "edition," One-Third of a Nation, was produced in 11 cities and gave dramatic form to FDR's famous statement, "I see one-third of a nation ill-housed, ill-clad and ill-nourished"--problems with the FTP and Congress intensified when the State Department objected to the first Living Newspaper, Ethiopia, about Haile Selassie and his nation's struggles against Benito Mussolini's invading Italian forces. The U.S. government soon mandated that the FTP, a federal government agency, could not depict foreign heads of state on the stage, for fear of diplomatic backlash. Playwright and director Elmer Rice, head of the New York office of the FTP, resigned in protest.

Though the program enabled the creation of a number of fine works, some argued over political agendas being delivered by plays. Concerns over works with messages deemed to be communistic and socialistic plagued Flanagan and the Theatre Project--The FTP was the most expensive of the Federal One projects, consuming 29.1 percent of Federal One's budget. (However, this budget was less than three-fourths of one percent of the total WPA budget.)

On June 30, 1939, the FTP was ended when its funding was canceled, largely attributed to strong Congressional objections to the overtly left-wing political tones of many FTP productions.
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The Cradle Will Rock (1937) -- Set in "Steeltown, USA", it follows the efforts of Larry Foreman to unionize the town's workers and otherwise combat wicked, greedy businessman Mr. Mister, who controls the town's factory, press, church and social organization. Writer Marc Blitzstein portrays a whole panoply of societal figures: Mr. Mister's vicious, outwardly genteel philanthropic wife and spoiled children, sell-out artists, poor shopkeepers, immigrant families, a faithless priest, and an endearing prostitute named Moll--originally set to open at the Maxine Elliott Theatre in New York in June 1937 with elaborate sets and a full orchestra, the production was shut down due to political pressure--the play was thought to be communist and leftist--and budget cuts within the Federal Theatre Project.. The theatre was padlocked and surrounded by security to prevent anyone from stealing props or costumes, as all of this was considered U. S. Government property and could not be used in a for-profit theatrical production. According to The New York Times, "Within three days their theater the Maxine Elliott...was invaded by a dozen uniformed W.P.A. guards bearing strict orders prohibiting the removal of such Government property as scenery, props and costumes”--the production was forbidden to be performed onstage, with the government threatening arrest to any actor appearing onstage.

On the spur of the moment, director Orson Welles, producer John Houseman, and Blitzstein rented the much larger Venice Theatre and a piano for a performance on June 17, 1937. They planned for Blitzstein to sing/play/read the entire musical to the sold-out house which had grown larger by inviting people off the street to attend for free. Just after beginning the first number, Blitzstein was joined by Olive Stanton, the actress playing Moll, from the audience. During the rest of the performance, various actors joined in with Blitzstein and performed the entire musical from the house. Cast members sang their lines from the audience and actors sang across the theatre to one another-- following the impromptu opening and a brief run at the Venice Theatre in July 1937, the production reopened on January 3, 1938, at the Windsor Theatre under the auspices of the new Mercury Theatre Company and played a total of 108 performances
Documentary on Federal Theater Project—excellent one
http://www.youtube.com/watch?v=PlUvXKvgDpk&feature=related (9:18)

Federal Writers Project--established February 27, 1935 under the direction of Henry Alsberg and produced more than 1,000 publications, including state guides and 150 volumes of Life in America—emphasized regional folklore--and the folklore research of John Lomax and his son, Alan—discovered Leadbelly—the FWP, which employed 6,600 artists, included such diverse writers as John Cheever and John Steinbeck—Studs Terkel worked in radio for the WPA and later wrote Hard Times: An Oral History of the Depression—a woman could be hired by the WPA only if she were the head of a household—

Preview of Soul of a People http://www.youtube.com/watch?v=FWHyluJrOfs (4:02)

Stetson Kennedy on Woody Guthrie. http://www.youtube.com/watch?v=OKLFWM2-tYo&feature=related (7:31) 

Federal Art Project—directed by Holger Cahill, an administrator from The Museum of Modern Art--hundreds of classes and projects—revived murals--hundreds of teachers were employed by the Art Teaching Division in settlement houses and community centers; in the New York City area alone, an estimated 50,000 children and adults participated in classes each week.  The Federal Art Project also compiled a 22,000-plate Index of American Design, dispatching artists to record a wide variety of American designs in furnishings and artifacts from the colonial period on—political issues were constant, despite Hopkins guarantee that no censorship would be exerted--when the New York City WPA director was looking to purge his program of radical artists, he spotted trouble in a four-panel mural at Brooklyn's Floyd Bennett Airport: he had three panels torn down and burned after he saw a figure who looked like Lenin and a plane with a red star that looked Soviet. The artist was fired, though he brought in his source photos to prove that the Lenin lookalike was really an early parachutist and the plane a U.S. model.
Here is a list of WPA projects in that can still be seen at post offices in Maryland http://www.wpamurals.com/maryland.htm 

Federal art Project http://www.youtube.com/watch?v=PKsm3SmBBKU (7:21)—good overview

Harry Hopkins and the WPA 

http://www.youtube.com/watch?v=YfCJQBnPqNM&feature=related (10:00—History Day)
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Federal Music Project— director—for the majority of its brief life—was Nikolai Sokoloff, former conductor of the Cleveland Symphony--sponsored dozens of symphony orchestras chamber groups; choral and opera units; concert, military and dance bands; and theater orchestras  and jazz groups—15,000 musicians gave 225,000 concerts, including free concerts in Central Park-- employees of the FMP researched American traditional music and folk songs, a practice now called ethnomusicology. In the latter domain the Federal Music Project did notable studies on cowboy, Creole and "Negro" music--in 1937 Charles Seeger, father to Pete, Ruth and Mike Seeger, developed into assistant director of the project and after he became assistant director, many varieties of music became available--the Federal Music Project also provided classes in rural areas and urban neighborhoods; in 1939, an estimated 132,000 children and adults in 27 states received instruction every week.
http://lcweb2.loc.gov/diglib/ihas/loc.natlib.scdb.200033720/default.html 

By 1938, a coalition of Republicans and conservative Democrats began to press their opposition to New Deal cultural policies. Late in July, 1938, Representative J. Parnell Thomas of the House Committee to Investigate Un-American Activities (HUAC, also known in the '30s as the "Dies Committee," after its chair Martin Dies) claimed that he had "startling evidence" that the Theatre and Writers Projects were "a hotbed of Communists" and "one more link in the vast and unparalleled New Deal propaganda network." He announced that an investigation would be launched.

Hallie Flanagan’s testimony at HUAC http://www.youtube.com/watch?v=CqIsc6hZyPg (7:25)—from the movie Cradle Will Rock
Historical Records Survey-- Organized on November 16, 1935 under the direction of Luther H. Evans, it became an independent division of Federal One in October 1936, and in 1939 became part of the Work Projects Administration Research and Records Program, Professional and Service Division. The program was shut down February 1, 1943--among their accomplishments were the soundex indexes for the several of the states for several of the late 19th-century U.S. Censuses (1880, 1900, 1910, 1920), indexes of vital statistics, book indexes, bibliographies, cemetery indexes and newspaper indexes, the American Imprints Inventory, the Atlas of Congressional Roll Calls Project, a historical index of American musicians, surveys of portraits in public buildings, maritime records, a history of grazing, and a food history project called America Eats
Excellent history of New Deal Cultural Programs

 http://www.wwcd.org/policy/US/newdeal.html 
A panel discussion on the impact of the WPA’s culture and history program

http://www.c-spanvideo.org/program/296709-1 (1:30)
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National Youth Administration (NYA) (April 8, 1935) under the direction of Aubrey Williams, employed young men and women between the ages of 16-25—“The youth are rotting without jobs and there are no jobs”—it was estimated that with 10 million unemployed, the WPA hired about 23 million--Eleanor worried that long-term unemployment and borderline poverty would undermine young Americans' faith in democracy. She told the New York Times that "I live in real terror when I think we may be losing this generation. We have got to bring these young people into the active life of the community and make them feel that they are necessary." --the NYA sought to cope with this problem in two ways. First, the administration provided grants to high school and college students in exchange for work. This allowed young people to continue studying while at the same time preventing the pool of unemployed youth from getting any larger. Second, for those young people who were both unemployed and not in school, the NYA aimed to combine economic relief with on-the-job training in federally funded work projects designed to provide youth with marketable skills for the future—some education, some construction--Lyndon Johnson was the director of the Texas NYA and Richard Nixon worked for $ .35/hour in North Carolina while a student at Duke
Resettlement Administration, under Tugwell’s direction—the Jeffersonian ideal of yeomen—followed an earlier program called the Subsistence Homestead Division, which tried to create “rural industrial groups,” combining housing with employment as “a middle-class movement for selected people, not the top, not the dregs”—built hundreds of communities, mostly all-rural colonies, which were supposed to give people the chance to “escape the evils of vulgar industrial society” but the successful colonies were really suburbs like El Monte, CA—The RA was attacked as trying to establish “soviet collectives”—relocated poor urban and rural families into planned communities, like Greenbelt, MD, which were close to employment and surrounded by countryside
Three "Greenbelt" towns were completed before the Supreme Court found the program unconstitutional in Franklin Township v. Tugwell. Housing construction was deemed a state power and the RA was an illegal delegation of the Federal Emergency Relief Administration's power 
The RA also funded artistic projects that recorded the activities of the agency, including Pare Lorentz’s The Plow that Broke the Plains, which showed the results of controlled agricultural farming and was criticized for blaming the Dust Bowl on settlers moving west, and a huge collection of photographs to document rural poverty, now available on-line at The Library of Congress—watch The Plow That Broke the Plains at

 http://www.youtube.com/watch?v=fQCwhjWNcH8&feature=related    (26:24)
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One of the most famous participants in the RA was photographer Dorothea Lange--Lange turned her camera lens from the studio to the street. Her studies of unemployed and homeless people captured the attention of local photographers and led to her employment with the federal Resettlement Administration (RA), later called the Farm Security Administration (FSA)-- From 1935 to 1939,  Lange's work for the RA and FSA brought the plight of the poor and forgotten — particularly sharecroppers, displaced farm families, and migrant workers — to public attention. Distributed free to newspapers across the country, her poignant images became icons of the era. 
Lange's best-known picture is titled "Migrant Mother." The woman in the photo is Florence Owens Thompson. The original photo featured Florence's thumb and index finger on the tent pole, but the image was later retouched to hide Florence's thumb. Her index finger was left untouched (lower right in photo).

In 1960, Lange spoke about her experience taking the photograph:

I saw and approached the hungry and desperate mother, as if drawn by a magnet. I do not remember how I explained my presence or my camera to her, but I do remember she asked me no questions. I made five exposures, working closer and closer from the same direction. I did not ask her name or her history. She told me her age, that she was thirty-two. She said that they had been living on frozen vegetables from the surrounding fields, and birds that the children killed. She had just sold the tires from her car to buy food. There she sat in that lean-to tent with her children huddled around her, and seemed to know that my pictures might help her, and so she helped me. There was a sort of equality about it.
According to Thompson's son, Lange got some details of this story wrong, but the impact of the picture was based on the image showing the strength and need of migrant workers

Documentary on Lange http://www.youtube.com/watch?v=3RBewhoQu34 (2:11)
Lange and Walker Evans photos for the FSA

 http://www.youtube.com/watch?v=btvbL61Z94A (6:18)

Rural Electrification Act (REA) —the act addressed a serious need. When FDR created by Executive Order 7037 the Rural Electrification Administration on May 11, 1935, only 10 percent of rural Americans had electricity, which prevented farmers from modernizing their facilities and also forced some people to live in unhealthful conditions. Many rural Americans, for example, lived in inadequately heated homes with poor sanitation and most farmers had no running water and little means to store their food.

Private utility companies, which provided power to most of the country, were not eager to serve the rural population, claiming that supplying rural areas with electricity was not profitable. The lack of attention from private companies led farmers to form non-profit cooperatives to implement electrification even before the REA but, without the government's assistance, these organizations lacked the technical and financial expertise they needed to succeed.
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The REA was headed by Morris Llewellyn Cook--between 1923 and 1925, Cooke administered a survey under Pennsylvania governor Gifford Pinchot which "emphasized public support for rural electrification and state-directed reorganization of the electric industry" —made a public display out of throwing the switch—many of the farmers had never even seen an electric light
Creation of the REA changed the way that cooperatives worked. Most significantly, the government aided farmers by granting their cooperatives low-cost loans. Through these loans, the cooperatives could acquire the necessary generation and distribution facilities to supply their farms with electrical power. The REA also helped farmers develop assembly-line methods for electrical line construction with uniform procedures and standardized types of electrical hardware. The result was that more and more rural Americans could afford electricity. By 1950, 90 percent of American farms had electricity.

REA crews travelled through the American countryside, bringing teams of electricians along with them. The electricians added wiring to houses and barns to utilize the newly available power provided by the line crews. A standard REA installation in a house consisted of:

60 amp, 230 volt fuse panel, with:

1. A 60 amp range circuit

2. A 20 amp kitchen circuit

3. Two or three 15 amp lighting circuits

A ceiling-mounted light fixture was installed in each room, usually controlled by a single switch mounted near a door. At most, one outlet was installed per room, since plug-connected appliances were expensive and uncommon

The act supported by Lyndon Johnson, who won a special election to Congress in 1937 and saw electrification of western Texas by 1939
Before 1936, a small but growing number of farms installed small wind-electric plants. These generally used a 40V DC generator to charge batteries in the barn or the basement of the farmhouse. This was enough to provide lighting, washing machines and some limited well-pumping or refrigeration. Wind-electric plants were used mostly on the Great Plains, which have usable winds on most days.
REA documentary (filmed by Joris Ivens, the great documentary movie maker, with music by Douglas Moore, a famous composer)
http://www.bing.com/videos/search?q=Rural+Electrification+Administration&view=detail&mid=010201109DAA11C1C050010201109DAA11C1C050&first=0&FORM=LKVR4 (9:25)


Public Utility Holding Company Act, also known as the Wheeler-Rayburn Act (1935) to break up large electric monopolies by restricting them to one state, where they could be regulated by state laws—the original bill had a” death penalty” giving the SEC the right to dissolve any utility after January 1, 1940 which could not justify its existence—huge lobbying by the utilities and the “death penalty” was deleted—a committee headed by Hugo Black found that telegrams  had been forged and a Western Union office was burned to destroy evidence--repealed on August 8, 2005, another sign of the change in culture of the New Deal—


The Farm Credit Act (June 3, 1935)--
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Social Security Act (August 14, 1935)—crucial social issue: would “the public/government” replace the family as a safety net and what “rights” like  

1) Retirement and 

            2) Unemployment compensation should American workers expect?

Under pressure from both Frances Perkins and the agitation of the Townsend Plan, FDR agreed to Social Security even though Congress dropped a proposal for national health insurance because of opposition from the medical profession—did include a federal project for unemployment compensation, forced particularly by the wide variation of state programs and  political control—introduced in Congress by David Lewis, of western MD [at far right in photo of signing of the Act] who had started working in a coal mine at age nine and who would be recruited by FDR to run against Senator Millard Tydings in 1938 Democratic primary--there were 7.8 million people over the age of 65 but only 50% of the population would be covered—about 15% of the population was covered by private pension plans and many of them were bankrupt as the Depression grew--the plan was a pay-as-you-go with a payroll tax the Federal Insurance Contributions Act (FICA)—opposition to SSA came from the National Association of Manufacturers, which argued that the program would destroy individual self-confidence, self-denial and self-reliance—others claimed it would be government domination that would destroy initiative and “reduce proud individuals to spineless loafers”—

Southerners worried about racial issues as whites would be taxed to pay benefits to blacks—“to sit around in idleness on front porches while cotton and corn are crying for workers to get them out of the grass.” (quoted Leuchtenburg, p. 131)—the Townsend supporters claimed that the bill did not provide enough money—
In a report on the Affordable Health Care Act, the New York Times reported this historical parallel: “There is nothing novel in using the government’s power to tax as a justification for a new benefits program,” said Matt Fink, a former president of the Investment Company Institute who is writing a biography of Carter Glass, a former Treasury secretary and, as a senator, author of banking legislation during the 1930s. 

When the establishment of Social Security was challenged after it was enacted in 1935,  Mr. Glass said that “the Supreme Court ruled 7-2 that the new Social Security program, based on the government’s broad power to tax, was fully constitutional.” 
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In that case, however, the government had based its justification for the law on the power to tax, while President Obama and Congressional Democrats specifically denied that they were raising taxes through the penalty for not buying health insurance. 

But then, as now, it was a Supreme Court justice who came up with the justification for the program, Mr. Fink said, referring to a document on the Social Security Web site that relates an anecdote from a speech by Frances Perkins, the former labor secretary under Franklin D. Roosevelt. At a tea party in 1934, the document says, Ms. Perkins found herself seated next to Justice Harlan F. Stone. 
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“In their small talk,” the Web site says, the justice “inquired as to how her work was going. The secretary freely admitted they were stuck on the administration’s new Social Security bill, and were uncertain on what basis the new program should be founded. Upon hearing this, the justice looked around to see if anyone was listening, leaned over to her, and putting his hand up to his mouth, whispered: ‘The taxing power of the federal government, my dear; the taxing power is sufficient for everything you want and need.’ The secretary excitedly returned to her staff and announced she had made up her mind. They would base the new program on the government’s power to tax.” 
http://www.nytimes.com/2012/06/29/business/supreme-court-calls-insurance-penalty-a-tax.html?_r=1 
The constitutionality of SSA was upheld in 1937 after FDR threatened to expand the Supreme Court—first recipient was Ida May Fuller of Brattleboro, VT, who got a check for $ 22.54 in January, 1940—a social contract in which one generation would pay for another’s retirement


Brief newsreel on signing the Social Security Act (August 14, 1935) http://www.youtube.com/watch?v=aVZijG4WSOw&feature=related 

FDR announces Social Security Act on a Fireside Chat

http://www.youtube.com/watch?v=5xaHX5EBwXc&feature=related 

Unemployment Compensation--also established state programs for unemployment compensation, aid to families with dependent children, and disability provisions—a support was that SS would encourage older workers to retire, opening jobs for unemployed younger workers—reflected white male job categories—2/3 of blacks were excluded and 50% of women, by excluding agricultural workers/teachers/librarians/hospital workers/social workers—needed the votes of the southern Democrats— 

Public Works Administration—under the Department of the Interior, headed by Ickes—between 1933-39, it built 70% of the country’s new school buildings, 65% of the courthouses, 35% of the hospitals and public health facilities and other landmarks, like 30th Street Station in Philadelphia--
Wealth Tax Act (August 30, 1935)—one historian thinks that this proposal was FDR’s response to Huey Long, in anticipation of the 1936 election, even though Long stated in the Senate as the bill was being read: “I just wish to say ‘Amen.’”--Congress sharply raised tax rates on personal income over $75,000 ($1,178,731.15 in current money) up to 75 percent on amounts exceeding $5,000,000. (The highest marginal tax rate had been 59 percent.) It revised the existing corporate rate – then a uniform 13 percent – by lowering taxes on small business to 12.5 percent, increasing the rate on income above $50,000 to 15 percent, and setting a 6 percent surtax when profits exceeded 10 percent and a 12 percent surtax on profits over 15 percent—Hearst called it “Soak the Successful”—actually the new law did not redistribute wealth or raise much revenue--

Neutrality Act (August 31, 1935)--imposed a general embargo on trading in arms and war materials with all parties in a war and limited protections to US citizens traveling to “belligerent” countries,” like American citizens traveling on warring ships risk. The act was set to expire after six months and was provoked by the invasion of Ethiopia—while FDR, according to Kennedy, would have preferred a bill with more discretionary authority, FDR was more concerned with his domestic program and chose not to fight over foreign policy issues-- on April 6, 50,000 veterans of WWI had demonstrated in Washington in a “march for peace”—college students demonstrated to end ROTC and isolationist speeches were regularly given in Congress--

October 3, 1935—just as FDR signed the Neutrality Act, Italy invaded Ethiopia to avenge the military defeat at Adowa [var. Adwa] in 1895, as part of the First Italo-Ethiopian war, as Italy scrambled to gain some territories in Africa—Italians bombed first and then sent troops, boasting about “the magnificent sport” and creating sympathy in the US for Haile Selassie—the League of Nations condemned the invasion and tried to create an oil embargo on Italy but FDR refused to join, claiming that oil was not “arms, ammunition or implements of war”—also did not want to stir up the isolationists by appearing to co-operate with the League of Nations—both England and France also refused to participate in the oil embargo and the British did not close the Suez Canal, and by the end of the year, proposed a formal agreement to turn over Ethiopia to Mussolini—Churchill thought Ethiopia was a turning point, proving that no country would use military action to oppose the expansionist moves by German and Italy—part of the strategy  was to not “lose” Mussolini to Hitler but the plan did not work: after Italy conquered Ethiopia, the Rome-Berlin Axis Pact was signed in November, 1936 and in late November, a treaty between Japan and Germany was signed (Kennedy, pp. 395-398)

Motor Carrier Act-the Interstate Commerce Act was amended to include bus and trucking lines as interstate carriers, subject to federal regulation

OTHER IMPORTANT EVENTS-

1935


January 16—Ma Barker killed


September 2—hurricane in the Florida Keys, killing more than 400 people, many of them CCC workers


September 8—Huey Long assassinated

[image: image14.jpg]


Krueger Cream Ale, the first canned beer, went on sale on January 24, 1935  in Richmond, Va. Pabst was the second brewer in the same year to sell beer in cans, which came with opening instructions and the suggestion: "cool before serving"--The technology for canning beer existed long before it actually occurred. Food had been available in “tin cans” for several decades and the traditional method of opening a food can involved removing the whole lid. This method was not necessary for liquid, nor would it be convenient outside of a kitchen where can openers were likely to be found. American Can solved this problem by distributing a beer can opener designed to punch a hole in the lid. Some evidence of experimentation dates back to the late 1910’s. Prohibition (1919-1933) put those efforts on hold. Once Prohibition for beer was repealed in April of 1933, American Can Company renewed its efforts to entice brewers to can their product. The first was a moderately sized brewer in Newark, NJ, the Gottfried Kreuger Brewing Company whose first known production run was in late 1933. The trial run is believed to have been 2,000 cans. The cans were never sold. The design was very similar to later Krueger cans but is distinguished by different wording on the can. The trial cans were labeled “Krueger’s Special Beer.” Later can designs changed to Krueger’s Finest Beer and later, Krueger Finest Beer. The big moment arrived after a favorable initial test. G. Krueger Brewing must have felt it was a huge gamble to be first out with canned beer. It was too big a gamble to release the product in their regional market. Instead, a test market in Richmond, Virginia was established. On January 24, 1935, canned beer went on sale. Two brands were sold, Krueger’s Finest Beer and Krueger’s Cream Ale. 
All canned and bottled beer was required to contain a tax statement on the container. Two statements were used, “Internal Revenue Tax Paid” and “Tax Paid at the Rate Prescribed by Internal Revenue”. These cans are often referred to as IRTP cans. It has been reported in various publications that the tax statement law went into effect on June 1, 1935 (2 other dates in June and July have also been reported). This is now being challenged by several people. The theory is that tax statements were required beginning in 1933 with the repeal of prohibition. Beer bottle labels tend to confirm this. The lack of tax statements on cans is being attributed to an oversight or misunderstanding of the laws by the breweries and can companies. Some canned beer from Northampton Brewing (Tru Blu Ale) and G Heileman (5 variations of Old Style Lager low profile cones) also do not have tax statements. 
Soil Conservation Act--The Soil Conservation and Domestic Allotment Act (February 26, 1936) -- allowed the government to pay farmers to reduce production so as to "conserve soil", prevent erosion, and accomplish other minor goals. It was a piece of legislation passed in response to the Supreme Court's declaration that the Agricultural Adjustment Act (AAA) was unconstitutional. These two acts were passed as legislation in an attempt to cut crop and livestock surplus.

This new Act attempted to correct some of the problems with the previous Act, most notably its failure to protect sharecroppers and tenant farmers. Landlords were now required to share the payments they received from the government for cutting back production with those who worked on their land.

The act also gave directives to conserve the soil in the "high plains" - soil that was being raised into huge dust bowls during the 1930's--three years after the Act was adopted, soil erosion (soil being raised by winds) had dropped 65%
Richard Whitney was known as “the voice of Wall Street” while he served as president of the New York Stock Exchange during the early 1930s, as the country struggled through the Depression. In this capacity he became the leading opponent of federal regulations of the securities industry, testifying in Washington, speaking around the country (often broadcast on national radio) and even appearing on the cover of Time. Washington wanted to reform Wall Street, and Wall Street wanted to be left alone. With the passage of the Securities Act of 1933 imposing disclosure requirements on the financial industry, and the Securities Exchange Act of 1934 creating the Securities and Exchange Commission as the regulatory agency for the industry, Wall Street lost the battle. Washington ignored Whitney’s warning that creating the SEC would turn “Wall Street into an empty lot.”
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The public Whitney was a poster boy for the old American establishment. While his family was a comfortable and old Massachusetts name, it was not wealthy, or particularly distinguished. His father had risen from a clerk at age seventeen to a successful importer and banker. Richard followed his older brother George to Groton School, Harvard, the college’s socially elite Porcelain Club, and Wall Street. George rose to head Morgan, while Richard was the bank’s primary bond broker. Both would marry wealthy women, very wealthy in George’s case, and own Manhattan townhouses and grand country estates. Richard would become president of one of his many clubs -- the Links -- and treasurer of the New York Yacht Club, as well as master of the fox hunt in Far Hills, New Jersey, where he had a 500-acre horse and cattle farm. At his twenty-fifth college reunion in 1936, he was elected the second most successful class mate, with top billing going to a well-known cartoonist.

Whitney's public image, however, did not reflect private reality. His classmates would learn, just two years later and to their total dismay, that they were wrong about Whitney. Everyone was. While the public man flourished, the private one self-destructed. He lived beyond his means, he borrowed more and more, he invested terribly.

Try as he might, Whitney simply couldn’t keep up with his cash needs. For many years, he had occasionally taken -- or borrowed as he may have thought of it -- securities from family trusts created by his late father-in-law. In early 1936, he went a step further. As a trustee of the New York Yacht Club, he also served as the club’s treasurer and broker, keeping its bond certificates in his firm’s safe. He pledged $150,000 worth of club bonds as collateral for one of his bank loans. Almost exactly a year later, he repeated this criminal action, but with $657,000 worth of bonds, and $221,508 cash, from the Stock Exchange Gratuity Fund (an insurance program to protect the families of deceased Exchange members), where he was also the broker as well as a trustee.

At the same time Whitney was borrowing from whomever would lend to him; he borrowed 111 times in one four-month period. It didn’t take long for his debts and embezzlements to catch up to him. In early 1938, he was convicted of embezzlement and sent to Sing-Sing.

By all accounts, Whitney was a model prisoner. He moved up from mop detail to teaching at the prison school and greeting new arrivals. Although forty-eight years old when he entered prison, he played well as first baseman on the school team with a mitt given to him by his old Groton headmaster. He was “Mr. Whitney” to everyone, fellow inmates and guards alike. Prisoners tipped their caps and stepped aside to let him pass.

The UNION MOVEMENT

1933—Federal Labor Unions


Council for Industrial Organizations (1935) after the AFL convention in Atlantic City—the “small potatoes” provocation


Congress of Industrial Organizations (November 9, 1936)—November 16, 1938—UE chartered as first new industrial union—


1936—sitdowns at the rubber plants in Akron--

February 5, 1936—Modern Times, Charlie Chaplin’s look at industrial workers, and his last silent movie, was released--The movie follows the “Little Tramp” through various misadventures in the industrial city played out against Chaplin’s signature disdain for authority figures like bosses, police and landlords. Employed initially on a manufacturing assembly line, the “Little Tramp,” Chaplin’s out-of-work working class protagonist/hero suffers a nervous breakdown due to constant speed-up on the assembly line and creates havoc in the factory. After recovering he is arrested after police mistakenly believe him to be the leader of an angry workers’ street demonstration. The film draws to a close with the character, if not triumphing against adversity, then at least not being crushed by it and in love with a “gamin,” played by Chaplin’s then-girlfriend and later wife, Paulette Goddard..

Scenes from Modern Times http://www.youtube.com/watch?v=CReDRHDYhk8 (7:25)

http://www.youtube.com/watch?v=kujc_IZX404&feature=related (9:19)
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